The main focus of this article is on the insurance
Introduction
Economic development can not be viewed outside the context of the entire social development because the economy is one of the major subsystems of the social system, therefore the economic development is inseparable from the overall social development. Social, political, historical, geographical, cultural and other non-economic domains significantly affect the economic dimensions of the economic development. The economic development is a complex social process by which each country seeks to transit from a lower to a higher stage of economic development, while economic growth is defined as the increase in national production during a period of time greater than population growth. From the provided definition, we see that the economic development is broader and more complex process of economic growth. 1 There are ways to achieve economic growth along with increased use of inputs in order to increase the output and the optimum use of production capacity. At the same time, the growth of output achieves the same amount of input provided to increase the efficiency of their use. One of the main components of economic development is to modify the social structure and economy, and changes are most pronounced in the manufacturing part, with the participation of the agricultural sector and industry in overall production growth, in order to achieve higher social and national income.
Basic functions of the insurance sector and economic development
Economic growth can be expressed through the growth rate of the gross domestic product, national income, changes in gross domestic product and national income per capita. Economic development is considered to be an indicator of relations of macroeconomic aggregates such as national product, national income, employment, accumulation, investment, consumption, but also a number of other economic and non-economic factors, therefore it is defined as a multidimensional process. In order to realize economic development, it is necessary to harmonize the pre-defined objectives. Increasing the living standards of the population and the development of the productive potential are two most important goals.
Insurance sector has an important role in our society and other countries in transition, as following: 1) At first, encouraging better risk management in the country and protecting the insured when the worst happens; 2) Likewise, protection provides individuals and businesses with the confidence to engage in economic activity, which leads to general development.
In support of economic growth, insurance regulations need to be strong enough to protect the insured, but not as prescriptive as to prevent insurance companies from supporting economic activity through the products they provide and the investments they make. At the same time, the healthy insurance industry is also required for economic growth, because it is necessary for the insurance sector to remain healthy which requires effective and appropriate regulations.
One should take into account that the number and diversity of the objectives and their dynamism, makes a difficult choice of development priorities. The objectives of economic development depend on the degree of economic development of the country and its size. It would, therefore, be necessary that each country takes into account the right choice of development priorities as well as to provide the material conditions that are important for the achievement of these objectives. One of the indicators of economic development is the share of participation of insurance premiums in the gross domestic product. Through the activities of the insurance, which is part of the financial sector, the ratio of total gross insurance premiums versus gross domestic product (GDP) can be seen, expressed in percentages. -2010, 2011, 2012, 2013, 2014, (09.04.2016.) Serbia and the countries in the region during the period from 2010 to 2014, according to the criteria of earned insurance premiums, were located well below the EU average. As far as the structure of insurance is concerned, unlike the countries of the European Union proportions of living under non-life insurance amounted to 2:1, the structure of security in Serbia and the neighboring countries was diametrically opposite. Analyzing the structure of investment portfolio of insurance companies the following conclusions could be provided:
• The largest share in the portfolio had debt securities that in the reporting period accounted for a third of aggregate investment portfolio of insurance companies in Europe. Compared to 2000, in 2010 bonds have increased their share by 35% and reached the highest level of 2,354 billion (or 35% of the investment portfolio).
• Other participations were shares that were stable during the reporting period, increased their share and contributed to the greater riskiness of the portfolio of insurance companies. Compared to the year of 2000 participation shares in the investment portfolio of insurance companies in Europe in 2010 increased by about 30%. However, the increase in the share of stocks was the result of a gradual reduction in the value of debt securities, which had lost 33.8% in value.
• Loans accounted for the third group of the investment portfolio of insurance companies. In the reporting period, their share was 17% in 2002 down to 15.4% in 2010.
According to the Table 1 . it can be concluded that Hungary and Croatia, as the newer Member States of the European Union, are following Slovenia and other EU countries according to the participation of insurance premium in gross domestic product for the period 2010 to 2014, as an important assessment indicator of the situation in the insurance market. The analyzed countries globally have positive trends in their basic macroeconomics; however, their level of economic development is still far from the level of the industrialized countries, which are the founders of the EU.
The global economic crisis on the capital market caused a decline in the price of securities, among which were the ones that were in portfolio insurance companies. But the collapse of the financial system did not endanger the survival of insurance companies in the European financial market, compared to the banking sector, because the insurers invested conservatively their available funds. Insurance companies, while investing, carried out the diversification of the best and least risky securities and therefore their assets have been sold mostly in bonds that have the largest share in their portfolios. The investment portfolio of European insurance companies, compared to 2000, in 2010 increased to 2,100 million euros and it means 6.963 billion euros, which is the highest level of the reporting period. Portfolio of non-life insurance did not significantly change and remained at the level of about 1.000 billion euros, while the life insurance portfolio rose by 2.000 billion euros. The largest share of aggregate European investment portfolio was the the United Kingdom 3 , France 4 and Germany 5 , with the account for over 50% of the total investments in the domain of life insurance. If we look at the percentage of the portfolio structure, the largest part of the investment portfolio of European insurers accounted for debt securities, followed by actions, loans, real estate and other property. As part of a group of institutional investors, insurance companies have large amounts of capital, invested in different segments of financial markets, primarily in the capital market. The structure of investment depends on the development of financial markets in Europe and the quality of security that insurance companies provide, with much greater opportunities for adequate investment.
In the previous years, at the end of the economic crisis, there were changes in the high rates of growth in GDP in the period 2010 to 2014. The annual analysis that has concluded insurance premiums and paid damages gives the best overview of insurance companies, indicating that regardless of market differences between all regions, many factors have an impact on the expansion of insurance, in both life and non-life. Especially in countries where there is an aging population there is a diversion from the traditional life insurance to pension insurance because the emerging market population is relatively young and generally leads to increased sales of all products 6 .
The state of the financial market in countries in transition
In contrast to developed countries, where there are significant institutional investors, the countries with the under-developed financial system are at an early stage of development. The data indicate that the insurance companies are far beyond the banking sector, which for years was a leader in the financial market 7 . The balance sheet of the banks in the last six years was above 90%, while the banks' capital in the reporting period did not fall below 85%. Therefore, it is possible to determine that the share of total assets and capital of the insurance sector from year to year was decreased, with the advent of the global economic crisis that reached its lowest level.
The insurance sector in Serbia is less developed and is significantly below the average compared to the member countries of the European Union. In support of these development indicators of the insurance market is the ratio of total 3 BMI Research (2015a) insurance premiums and gross domestic product and gross premium per capita. It can be concluded that the level of development of the insurance market of a country is conditioned by the level of its economic development. On the other hand, the deep social and economic crisis is still the main characteristic of the macroeconomic environment in which business insurance companies are, whereby insolvent enterprises and impoverished population includes the largest number of policyholders. Supervision-2010 Supervision- , 2011 Supervision- , 2012 Supervision- , 2013 Supervision- , 2014 Supervision- , (09.04.2016 As a result we can see an extremely unfavorable structure of the insurance portfolio in Serbia and other countries in transition; in this regard a comparative analysis of the insurance market was carried out in order to determine the position and level of development of the insurance market in Serbia and in other surrounding countries like Croatia, Slovenia, Montenegro, Macedonia, Romania, and Hungary.
In table 2, we can clearly see that attitude to life and non-life insurance is even, only in Hungary, but in all other mentioned countries where non-life insurance takes precedence over life. It is also interesting that only in Romania life insurance has not experienced tremendous growth, but is occasionally varied, unlike other analyzed countries. Even in Serbia, where a slight shift occurred, from fifth place with 16.51% share in 2010 to fourth place with the participation of life insurance of about 23.06% in 2014. Such growth indicator brings us closer to the positive development that is already present in Hungary, Slovenia and Croatia as member states of the European Union, with a higher level of development of the financial sector and the entire economy. Last year, Serbia had an equal ratio of both life and non-life insurance, despite the growth of insurance premiums, as viewed from the standpoint of the insurer accentuated to the need for changes in the design of insurance products, but also the preferences of policyholders. The present expectation is huge with insurance companies with their clients to state intervention that may alter the conditions in the insurance industry. Therefore, a global trend in terms of preferences for clients, such as orientation to the health insurance 8 , change the perspective on life insurance, while the offer in a non-life insurance service has not changed in recent years.
To achieve and maintain the stability of the financial sector, which is a requirement of the finance and investment insurance companies, it is necessary to establish an adequate and continuous supervision of financial institutions. The primary objective of supervision in insurance, in addition to protecting the rights of policyholders and insurance beneficiaries should be the protection of domestic insurers and retention of funds for investment in the domestic financial market, which positively affects the balance of payments of the country. Such planning and organization are very important to attract foreign companies; only under clear and transparent conditions they want to do business, specifically with companies that are at the disposal of foreign companies. The primary task of the NSB is to adequately and timely introduce and implement corrective measures and procedures, as well as to act in full compliance with international procedures and standards applied in the supervision of insurance companies in the EU. The insurance sector, other than being a significant provider of savings and pension products in voluntary pension funds that contribute to old age financial security, is also the European Union's largest institutional investor and provides 8 Welfare (2016): "Social Insurance and EC Regulations", http://www.welfare.ie/en/Pages/ Social-Insurance-and-EC-Regulations.aspx (03.06.2016.) a steady flow of long-term capital that supports considerably the functioning and stability of financial markets. Investors' performance is much more interesting if based on statistical evidence; the argument holds that individual mutual funds do not considerably, over a long period of time, post better risk-adjusted performance than the broad market averages. 9 In Serbia, with the entry of foreign companies acquiring green field licenses, insurance companies with foreign ownership have increased recorded participation in the financial market. The changes are seen with insurance companies with foreign ownership, wherein 2010 the prevailing participation in the life insurance premium was 92.5%, in non-life insurance was 61.1%, total assets from 66.7%, the number of employees to 65.6%, while in 2012 the prevailing participation in the life insurance premium was 90.8%, premium in non-life insurance 57.6%, total assets from 68.8%, the number of employees 65.5% and finally in 2014 the prevailing participation in the life insurance premium reached 91.5%, premium in non-life insurance was 64.7%, total assets from 75.0%, also in the number of employees to 68.8%. In order to succeed in its strategic objective, the NBS has developed a modern control system by which it monitors the insurance companies as well as their exposure to risks. The National Bank has recommended insurance companies to strengthen corporate governance, through the improvement of internal control processes, valuation techniques of investment, risk management 10 , enhancement of transparency and fairness to customers, and active education of potential insured, thus contributing to strengthening trust and further development activities of insurance.
According to the share insurance premium in gross domestic product in 2013 with 1.7%, Serbia was in the 66th place in the world, while this indicator for the EU Member States is as high as 7.5%. However, compared to the group of developing countries with an average of 2.7%, and the countries of Central and Eastern Europe with an average of 2.0%, and given the fact that countries such as Turkey, Romania, and Russia are behind Serbia, it can be concluded that Serbia is in a satisfactory position. In the period from 2010 to 2014 the development of the insurance market in Serbia, measured by growth in insurance premium retention of goods showed a positive trend. This is primarily a result of applying new accounting by-laws, which established a new structure of financial investments. At the same time, there is a visible decline in the share of real estate in the context of fixed assets. With the progress in the transition process, Serbia and the neighboring countries are becoming aware of the important economic role of insurance and development of the national social security system as recommended by the National Bank of Serbia and the European Union directives. Similarly, countries that have recently integrated into the EU still have many unresolved financial and political problems which affect the development of their economy, while foreign direct investments have not been coming in an expected intensity and have created an unfavorable environment for the development of the insurance market. For example, Hungary was the first Central European country that reformed its insurance system, since the most significant transaction was the biggest sale of state-owned insurance company Hungaria bisztosito to a large consortium of Allianz in 1990 11 . Later, on the remains of the global economic crisis, other economic sectors of banking, industrial production, including real estate and car sales have also slowed down the development of the domain of life insurance as a result of higher unemployment and lower income of residents. Data from 2010 to 2014 show signs of a successful recovery of the economy in most countries in transition and the direction to the development of the financial system has certain changes in the operating results of both insurance companies and banks, leasing companies and voluntary pension funds.
Annual review of insurance premiums by insurance companies
In 2014, in Serbia 25 insurance companies operated, that's three less than in the previous year, 2013, and only one less than in 2010. The insurance business is only dealt with 21 companies, but reinsurance only by four companies. From companies engaged in the insurance business, life insurance exclusively is dealt by six of them, non-life insurance only by nine, and life and non-life insurance by six companies. Observed by ownership, 19 of them are in majority of foreign ownership. On an annual basis, in 2014, insurance companies achieved a total insurance premium in the amount of 69.4 billion dinars, which represents a nominal and real terms increase of 8.4% and 6.6%, respectively. In 2013, insurance companies collected the total insurance premium in the amount of 64.0 billion dinars, which represents a nominal and real terms increase of 4.2% and 2.0% respectively. That's much higher than in 2010 when the total insurance premium was 56.5 billion dinars. Of the leading insurers, only Dunav insurance had nearly the same insurance premium in 2014 compared to 2013, while Generali and DDOR Novi Sad realized an increase in total annual insurance premium for three consecutive years. Also, a similar trend of growth of insurance premiums had Uniqa and Wiener Insurance, Triglav, Grawe. In Serbia, there is an extremely large difference in the concluded insurance premium in favor of a domestic insurance company, against the Croatian and Montenegrin, as shown in the following representations. 
Figure 1. Insurance premium per insurance companies in Serbia for the period 2010 -2014(in RSD)
Source: According to data from http://www.nbs.rs, Annual reports Department for Insurance Supervision -2010 Supervision - , 2011 Supervision - , 2012 Supervision - , 2013 Supervision - , 2014 Supervision - , (09.04.2016 It is noticable that Dunav insurance, as the only domestic insurer, is in the first place according to the presence in the insurance market. It is followed by Generali, which is taking over Delta insurance, with quality business policy contributed to an increase in market share. On the other hand, the sale of DDOR Novi Sad to the Italian insurance group Unipol group has not led to success and a better position in the insurance market. An example of quality insurance services provided is Uniqa and Wiener insurance, which is reflected in a significant increase in premiums from year to year.
The most significant change is the sale of Croatia Insurance, a leader in Croatia, the share of which dramatically decreased in 2014 due to privatization and clearing portfolio. Examples of foreign insurers, who are slowly taking over a share of the insurance market, are Allianz, Uniqa, and Wiener insurance companies, where the acquisition of Basler's strengthened its position to approxi-mately 7% market share. The characteristic of the market is the decline in insurance premiums due to the liberalization of automobile insurance, as well as to the new obligations that accompany Croatian accession to the European Union.
Figure 2. Insurance premium per insurers in Croatia for the period 2010 -2014 (in millions EUR)
Source: Analysis According to data from www.huo.hr, Annual reports Department for Insurance Supervision-2010 Supervision- , 2011 Supervision- , 2012 Supervision- , 2013 Supervision- , 2014 Supervision- , (09.04.2016 Lovćen Insurance as a former domestic insurer, from 2007 as the property of the Triglav Group, in observed period, has been consistently in first place with a note that in 2014 achieved a significant decrease in insurance premiums due to the decrease in non-life insurance. It is interesting that another Slovenian insurance company Sava Montenegro Insurance has a constant growth in the insurance market in Montenegro. Equal participation and growth can be seen at Delta Generali and Uniqa insurance with minor changes in insurance premiums in 2014.
Figure 3. Insurance premium per insurance companies in Montenegro for the period 2010 -2014(in millions EUR)
Source: According to data from www.ano.me, Annual reports Department for Insurance Supervision-2010 Supervision- , 2011 Supervision- , 2012 Supervision- , 2013 Supervision- , 2014 Supervision- , (09.04.2016 
Annual review of insurance premiums by branches of insurance
In the insurance premium structure in 2014, the share of non-life insurance amounted to 76.9%, while the share of life insurance increased from 22.0% in 2013 to 23.1% in 2014, and compared to the previous year, the achieved increase in life insurance premiums was 13.8%. The premium structure in 2013 mounted the share of non-life insurance to 78.0%, compared to the previous year when the achieved increase in life insurance premiums was 18.6%. Comparing 2014 to recent years, according to the structure of the total portfolio which includes, among other things compulsory insurance, such as insurance of passengers in public transport and employee insurance from accidents, in 2014 a share of 5.8% was recorded. As in previous years, auto liability insurance in 2014, retains a leading share in the total insurance premium of 32.7%, followed by life insurance with 23.1% and property insurance with 20.4%. In the total portfolio of five types of non-life insurance accounted for 68.6% including accident insurance, motor insurance, property insurance against fire hazards and property insurance and auto liability insurance(MTPL). MTPL insurance has recorded insurance premium growth of 1.2%, followed by property insurance of 1.6%, while motor insurance -Casco continues the declining trend of premiums of 7.2% and the share of the total premium to 10.0%.
Figure 4. The insurance premium lines of insurance in Serbia from 2010 to 2014 (in thousands RSD)
Source: According to data from http://www.nbs.rs, Annual reports Department for Insurance Supervision-2010 Supervision- , 2011 Supervision- , 2012 Supervision- , 2013 Supervision- , 2014 Supervision- , (09.04.2016 Insurance companies can offer life insurance, in addition to the primary savings with risk coverage, introduced along with foreign currency and the dinar currency, but also expanding the range of products adapted to a wider number of people. It is interesting to increase the representation of popular voluntary health insurance or symbolic roadside assistance, indicating the different needs and plans for the future of the insured in relation to the financial possibilities.
Figure 5. The insurance premium lines of insurance in Croatia from 2010 to 2014 (in millions EUR)
Source: According to data from www.huo.hr, Annual reports Department for Insurance Supervision-2010 Supervision- , 2011 Supervision- , 2012 Supervision- , 2013 Supervision- , 2014 Supervision- , (09.04.2016 
Figure 6. The insurance premium lines of insurance in Montenegro from 2010 to 2014 (in millions EUR)
Annual review of claims paid by insurance branches
In the recent history of Serbia and neighboring countries, one of the largest floods occurred in May 2014. According to the official report on the assessment of the damage from the flood, which was adopted by the Government of the Republic of Serbia, the total damage and losses amounted to 1.53 billion euros, which is 4.5% of gross domestic product in 2013. According to data from 15 insurance companies -insurers, which provide insurance against this risk, total insurance premiums for a flood in 2014 amounted to 648 million, accounting for only 1.2% of the total life insurance premium. The number of reported claims from 15 May to 31 December 2014 was 3,299, and their amount was 38.8 million euros, representing 0.1% of gross domestic product and about 2.5% of the total estimated damage. A society's ability to absorb the risk of inadequate levels of price insurance premiums, unforeseen claims and inadequate transfer of risk of coinsurance and reinsurance is measured by the ratio retention insurance premium and total capital. For companies engaged in non-life insurance, the premium in retention represents an approximation of the assumed risk and should be sufficient for the payment of damages and compensation from the insurance.
Significant improvement in the work sector claim appraisal and settlement reflected in the possibility of electronic reporting of damage, simplifying and improving procedures in dealing with damage, thereby contributing to the efficient work of an insurance company in the interest of better service to its policyholders. The regional business organization, with most insurers, particularly reflected in a more efficient and faster work of appraisers, is the basic link in the chain of resolving damage claims. The new legislation, under the supervision of the National Bank of Serbia, has been introduced to improve th etracking of the resolution of the payment of claims for all insurance companies. Laid claims in the observed period are usually in motor liability insurance, auto insurance, and other property insurance.
One should note the importance of consistent compliance with regulations in the area of compulsory traffic insurance -auto liability, particularly in terms of promptness in the payment of damages, the cost of insurance and the application of the bonus-malus system, through a unified information system for all insurers. Also, there are trainings and preparations for the implementation of the new methodological framework for risk management, because the adequate risk management is essential for the performance of the insurer, which is the essence of the new Directive Solvency II, according to which the consideration of requests from insurers is taken and all risks they are exposed to in their operations to their efficient management quantified. The planned application of the directive requirements is in accordance with the draft of the new Law on Insurance of Serbia's accession to the European Union.
Figure 7. Paid damages by type of insurance in Serbia in the period 2010-2014 (in RSD)
Source: According to data from http://www.nbs.rs, Annual reports Department for Insurance Supervision-2010 Supervision- , 2011 Supervision- , 2012 Supervision- , 2013 Supervision- , 2014 Supervision- , (09.04.2016 MTPL 160, 484, 682 159, 609, 593 148, 475, 249 144, 892, 820 133, 325 138, 646, 139 173, 387, 051 189, 670, 315 208, 849, 780 204, 093, 401 IN TOTAL 586, 885, 124 609, 848, 847 618, 803, 250 624, 812, 550 588, 992, 668 Source: According to data from www.huo.hr, Annual reports Department for Insurance Supervision -2010 Supervision - , 2011 Supervision - , 2012 Supervision - , 2013 Supervision - , 2014 Supervision - , (09.04.2016 31,727,188 22,757,992 22,372,672 26,805,695 30,520,912 Source: According to data from www.ano.me, Annual reports Department for Insurance Supervision-2010 Supervision- , 2011 Supervision- , 2012 Supervision- , 2013 Supervision- , 2014 Supervision- , (09.04.2016 6. Comparative overview of insurance premiums and paid damages for the period from 2010 to 2014
In addition to the ability of the insurers to make insurance premium at a level sufficient for damages, it is necessary to provide a good collection. Otherwise, the insurer may face the problem of failing to fulfill its obligations to policyholders. Respecting the prescribed rules, control of payments for companies' claims has been conducted by the National Bank of Serbia, which also continues to improve the business practices in the direction of the positive trend related to contracted and paid insurance premiums. Observed analysis of completed insurance premiums and paid damages lead to an important business segment of the insurance company, the consideration of the scope of coverage, which leads to effective risk management. Each insurance company is in a situation which determines the program of reinsurance coverage, as insurance companies are exposed to the different possibilities of the damages on the basis of accepted risk of the insured, and thus their different financial stability, management culture and leadership, as well as coverage of risk management. Therefore, due to the specificity of the insurance, companies have different total liabilities and the contracted insurance, a unique approach to creating programs in reinsurance has to be adapted to the real needs covered by each of the insurance company, which has repeatedly protected the interests of all participants of insurance.
The area that insurers deal with is corporate governance, which among other things includes adequately established a system of internal controls, improvement of the risk management, improvement of the valuation techniques of investment, an increase in transparency, strengthening good business practice and fair attitude towards the clients. Timely payment of damages and activities on the education of potential insured contribute to the greater confidence of the insured and create conditions for the development of this segment in the financial system.
According to the figure 8., it is clearly shown that the ratio of claims paid and insurance premiums collected is almost constant over a longer period of time. This information enables insurance companies easier planning of costs, where claims paid occupy a dominant position.
Figure 8. Comparison of the ratio of collected insurance premiums and paid damages in Serbia for the period 2010 -2014 (in RSD)
Source: According to data from http://www.nbs.rs, Annual reports Department for Insurance Supervision-2010 Supervision- , 2011 Supervision- , 2012 Supervision- , 2013 Supervision- , 2014 Supervision- , (09.04.2016 Examining the data in figure 9 for insurance premiums and paid damages of the region it can be concluded that a greater percentage of claims has been paid in the Member States of the European Union. The reason for these results is in the development of the insurance market, better education of the insured, as well as strengthening the financial power of the insurance companies. A great influence of associations for protection of service users, which is an important market mechanism, can contribute to greater trust and loyalty of policyholders, even though the future is uncertain and society is always in progress creating liberal free market economy 12 . In contrast, less developed countries in transition, including Serbia, have a lower ratio of claims paid in respect of invoiced insurance premiums for diametrically opposite reasons in relation to developed countries of the EU. Insurance premiums reflect the level of economic development of the country. For example Hungary, Slovenia, Romania, and Croatia have significant funds in the insurance sector and the strict legislation gives the possibility of raised funds in further economic trends. Currently Serbia vs. Macedonia and Montenegro only indicates greater potential insurance market for the given parameters. 2010 -2014 (in%) Source: According to data from http://www.nbs.rs, www.huo.hr, www.zav-zdruzenje. si, www.ano.me, www.aso.mk, www.asfromania.ro, www.mabisz.hu, Annual reports Department for Insurance Supervision-2010 Supervision- , 2011 Supervision- , 2012 Supervision- , 2013 Supervision- , 2014 Supervision- , (09.04.2016 It has already been noted that the insurance companies provide transfer of risk, especially when looking at the financial strength of foreign insurance companies, distribution of risk with increasing number of individuals as risk carriers and bearing in mind the likely frequency of occurrence of the risk. Practically, this means that the insurance company is expanding its activities due to the need of new markets or insured, which transfers the risk to a larger number of community members thus expanding the operation risks. This transfer of risk is possible, but also profitable because individuals have a risk averse, which is the basic motive of investments by foreign insurance companies operating in the international market. Insurance companies, therefore, can provide a huge community of insured risks, or population or exposed units, and anticipate the participation costs. It is a very logical investment for insurance companies because they have a power in the accumulation of financial resources and thereby in the weight to new markets where they offer their capital. In economic perspective, insurance in its function provides people and businesses secured financial protection, so that when something bad happens they can maintain a certain standard of living and therefore it makes sense for insurance companies to enable more people and businesses as possible to take out suitable insurance cover 13 . Future expectations, in the long run, are that the conditions of business life insurance and non-life insurance will be difficult, but it can be said that with the development of the economy and the capital market growth the insurance sector is expected to go in a positive direction.
Conclusion
Using the assessment of collected data, it is shown that the life and nonlife insurance, individually and collectively, contribute to economic growth in a sample of three countries in transition, where two have been the Member States of the European Union, in the period from 2010 to 2014. According to the present development of the results the insurance sector has the opportunity to promote economic growth. At the same time, the functions of insurance companies by providing resources, risk management and allocation of resources, are an important segment for economic growth. The guidelines for work can present some suggestions for future policymakers insurance sector because in the future the insurance companies will assume the position of leading financial investors since they possess large amounts of capital to invest in different segments of the financial market. In any case, the key is to implement usefulness policy that will ensure institutional improvements to the promotion of competition, which contributes to increased efficiency, particularly in risk management and developing new products to ensure. In this regard, many countries deal with demographic challenges and problems in the social security system, which should implement incentive for stimulating an increasing participation of insurance companies in the form of supplementary voluntary pension and health insurance. Due to the development of the insurance sector, it would be possible to contribute to economic growth, as well as to enable future research due to connectivity and data availability in the integration of an increasing number of countries in transition.
